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CLIENT ALERT #12/2020                                                                             04-30-2020 

 
 

Bankruptcy Law and Corporate Law measures came into force to deal with COVID-19.  

 

Bankruptcy Law proceedings and Corporate Law measures 

 

a) Modification of the bankruptcy agreement: during the following year of the 

declaration of the state of alert, the bankrupt party can present a proposal for the 

modification of the agreement. 

 

b) Deferral of the duty to request the opening of the liquidation phase during the 

period of one year from the declaration of the state of alert. 

 

c) Refinancing agreements: during the period of one year from the declaration of 

the state of alert, the debtor who has an approved refinancing agreement may 

modify the agreement in force or to reach a new one. 

 

d) Special regime for the application of a bankruptcy proceeding: until 31 December 

2020, the debtor who is in a state of insolvency is not obliged to apply for a 

declaration of bankruptcy. 

 

e) The judges will not accept applications for necessary bankruptcy proceedings 

that have been submitted since the declaration of the state of alert, unless the 

debtor has submitted an application for voluntary bankruptcy proceeding 

before 31 December 2020. 

 

f) Financing and payments by individuals especially related to the debtor: in the 

case of bankruptcy proceedings declared within two years of the declaration of 

the state of alert, those payments will be considered as ordinary credits:  

 

 

g) Contesting the inventory and the list of creditors: for those cases in which the 

bankruptcy administration has not yet presented the provisional inventory and 

the provisional list of creditors and in which they are declared within two years 

of the declaration of the state of alert, the only admissible means of proof being 

documentary and expert evidence.  
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h) Suspension of winding up proceedings due to losses: For the purposes of 

determining the concurrence of the causes that could provoke the winding up 

process, losses of the 2020 financial year won´t be taken into consideration. 
 
 

 

 

 

 

 

 

 

FONT & YILDIZ www.fontyildiz.com is a boutique consulting firm that provides tax and legal services to both, local 

and international corporate groups, individuals and start-ups, with comprehensive advice in all manner of legal and 

economic affairs.  

Our organization is structured in different areas of expertise:  

 International Investments 

 Tax compliance 

 Corporate/Commercial Law – M&A 

 Private Client – Financial Management M & A 

 Real Estate – Investment Opportunities  

 Global Mobility 

 Litigation 

 Start Ups 

 Accounting, tax and Labor compliance services. 

 

Our Firm counts with English, Turkish, French, Portuguese, Spanish and Catalan speaking lawyers and economists, 

all of them professionals that would be happy to assist you. For more information, please contact us info@fy-legal.com 

 
 (*) The information provided in this document is only for informative purposes and it must not be interpreted as legal 

assessment, legal opinion or any kind of advice regarding any specific fact or circumstance. In this sense, the hereby document is not 

binding and simply disseminates an opinion, and therefore, we advise to not act on the basis of the information provided without previous 

professional assessment. Thus, FONT & YILDIZ will not be responsible and does not offer any warranty of any kind regarding the use that 

any part might give to the information here provided.  
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